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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

May'19 1405 -13 1424 1402 1418 May'19 91,80 -0,30 92,55 91,65 92,10

Jul'19 1425 -12 1443 1423 1437 Jul'19 94,40 -0,20 95,10 94,20 94,60

Sep'19 1443 -13 1461 1441 1456 Sep'19 97,00 -0,30 97,75 96,85 97,30

Nov'19 1460 -14 1479 1460 1474 Dec'19 100,75 -0,40 101,60 100,75 101,15

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1365, 1340 & 1310
Resistances: 1465, 1495 & 1560

New York ICE:

Supports: 93,50-92,00 & 85,00-84,00
Resistances: 94,00, 97,50, 104,00 & 110,00
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last high low

1,12008 1,12114 1,11903

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR-FX

BRAZIL

The EUR/USD has fallen the last hours to its lowest level in 25 days with a minimum of 1.1192. This fall has been driven by a strengthening of the dollar after a

good data from the March ISM Manufacturing, rising to 55.3 points from the previous 54.2 and improving the 54.2 expected. These data are contrary to those of
Germany and the eurozone, with weak manufacturing PMIs. If the EUR/USD breaks the minimum of the last 20 months of 1.1176, it could fall to levels of 1.1150

and 1.1075 EUR/USD.

This week, the highest accumulated rainfall will be recorded in the producing areas of Paraná, southern Minas Gerais and Cerrado Mineiro, with volumes around

30 to 50 mm. Thermal sensation still hot during the day and colder breezes already showing up. New crop harvest expected to start in a moderate pace in about
3-4 weeks.

Dry conditions will continue to decrease soil moisture through the weekend, causing stress to increase in the Southwestern and Southcentral portions of the
growing region. Cherry growth in Bahia will remain favorable.

If we assume that Brazil’s president, Jair Bolsonaro, will continue to focus on less urgent issues for the Brazilian economy, ignoring the risk of the pension reform

being “dehydrated” by the Congress or not being approved, then a weaker currency for that country may absorb the negative effect of coffee prices in New York
(for Brazilian producers) at the same time that it will provoke even more pain to other producing countries. Real fall after Central Bank revised down 2019 GDP

grow forecast to 2.00%.

Downward pressure in NY Terminal came from excess supplies, especially from Brazil, which is forecast to have a massive 2019/20 crop, despite it being the off-

year in the biennial arabica tree cycle, and a weaker real, encouraging producer selling.

NKG forecast a surplus of 5.7 million bags for the 2018/19 season that started in October in most countries. NKG expects output in top grower Brazil to fall to
57.5 million bags in 2019/20 vs 64.7 million bags a year earlier as the country is entering the low-yielding half of a two-year cycle for arabica trees.

The Central Highlands, Vietnam’s coffee-growing region, is likely to get 20%-40% less rain in April than the historical average, National Center for Hydro-

Meteorological Forecasting says on its website.

Vietnam is expected to ship 160.000 tons in March, 20.000 tons less from March 2018.

Local market slightly more active than recent weeks as farmers begin lower target selling price from 37,000vnd to 35,000vnd while bids came at 33,200 in the

highlands or 33,800 delivered HCMC.

Colombia - This past week brought a further slowdown for FOB business, although spot positions are still sought after. Crop prospects for the upcoming harvest

remain good. Importantly, the road that connects Cauca and Nariño with the rest of the country has been blocked now for 15 days.

Costa Rica - Icafe has lowered its 18/19 crop to 1.29 million bags (-15.7% y-o-y) of which 24% is yet to be sold. Regular FOB business has been reported. The
rains are forecast to be delayed to the coffee producing region especially in the Northern areas.

Uganda - Ripening in the Western Robusta regions of Uganda are supported by rains last week. The weak market causes the FAQ prices to stay firm with very

limited activity. The Arabica regions are favored by some rains and the flow of Drugars is picking up.

India – Last Thursday the commerce ministry launched a blockchain-based coffee e-marketplace to help farmers integrate with markets so that they can
achieve fair prices for the commodity. The blockchain will also reduce the number of layers between coffee growers and buyers and help farmers double their
income, the ministry said in a statement. "This pilot project will help integrating the farmers with markets in a transparent manner and lead to realization of fair

price for the coffee producer," Commerce Secretary Anup Wadhawan said in the statement. It said that India is the only country in the world where entire coffee
is grown under shade, handpicked and sun dried. "Indian coffee is highly valued in the world market and sold as premium coffees. The share of farmers in the

final returns from coffee is very meagre," it added the blockchain-based marketplace app is intended to bring in transparency in coffee trade and maintain the
traceability of Indian coffee from bean to cup so as the consumer tastes real Indian coffee and the grower is paid fairly for his produce, it added.

According to the UK Coffee Report, created by Allegra World Coffee, 6,517 new coffee shops are expected to crop up nationwide by 2023, which could lead to

a shortage of baristas. There are currently 160,000 baristas working in the UK, but the research claims that 40,000 more will be needed to accommodate the
looming surge of coffee shops. Given that the industry relies heavily on overseas workers, the report suggests that Brexit could have an adverse effect.

Nestlé announced that it would disclose the list of suppliers alongside a variety of data of its 15 priority commodities, the first disclosure of its kind in the
industry. This will accelerate the company's journey to reach full supply chain transparency. These commodities cover 95 percent of the company’s annual

sourcing of raw materials.

Rabobank raised its 2018/19 global coffee surplus estimate to 6.5 million bags from 5.5 million, indicating ample stocks in the global market and a fairly bearish

price outlook, especially for arabica. The Dutch bank boosted its arabica deficit estimate to 1.8 million bags from 1.3 million previously, and set its Robusta deficit
forecast at 0.5 million bags from 0.1 million previously. "Even though 2019/20 is a deficit year, the large amount of coffee coming in the 2019/20 crop in Brazil

still needs to be hedged. And the prospect of another record arabica crop is on the horizon for Brazil in 2020/21," it said.
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